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Introduction

Recently , a great attention has been and is being given to teach Accounting topics in English Language at Arab Universities either at under-graduate or at post-graduate levels. Such attention is the result of the great need for commercial students who should have rich knowledge about Accounting Terminology , Concepts , Principles , Techniques and Methods , so as to be workable at the international companies and organizations .

 Accordingly  , we  have  tried  to  write  a  short note on  Tax Accounting Topics according to the Egyptian Low as to satisfy such need .

We have done our best to make the selected topics very easy to follow and understand , moreover , we have selected the most common topics which are convenient for practical purposes , so as to be of a great help in real life . However ,

 it is assumed that the reader should have a general understanding of Financial accounting topics .


This note is not only convenient for students, but also more benefit able for Managers and Business-man  for    Tax purposes of decision  making .


At the end , we should always , remember what Allah says in the Holly Quran : " Allah is the All – knowing " , thanks and Praise are due to Allah " .

Prof. Dr. Hussien Shehata

   Professor of Accounting

   Faculty    of   Commerce

       Al-Azhar University
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Chapter  One
Essentials of  Tax  and  Tax Systems
 * - Preface.
This chapter is concerned with the Essentials  aspects of  Tax  as a Methodology and as a System  It aims to assist the reader to have some knowledge about its meanings , objectives , principles ,  Kinds , and  so on  In  addition , a special consideration is given to the nature of the  Tax  system , its units ,  kinds and how it operates to provide information required for TAX  Authorities  according to the Egyptian  Laws .
* -  TAX   Definition.
Tax  can  be  defined  as   an   amount  of     fund 
deducted from Individuals, Institutions and  Like Corporations , which   is transferred  to  Public Treasury to finance  Public  Expenditures and  Public  Projectors  for Social and Economical   Welfare .
The previous definition implies the main  concepts of Tax ,  which can be summarized as follows :
(1)- Tax is a sacrifice paid to the Government
       without  Direct   return  or  benefit.
(2) –  Tax is   compulsory  by  the  Law.
(3) – The main  base  of  Tax   are  Revenues
        Incomes , Earnings ,Wealth of Individuals
        and Institutions. 
(4) – Tax is calculated according   a set of 
        principles which govern  Its determination ,
       measurement   and  procedures . 
(5) – The main objective of  Tax is to share in
        Social an Economical  
 *-  Tax   Objectives . 

The main purposes of  Tax  is to achieve  the following objectives :
(1) – Financing public expenditures and projects such

                 Such as  : education, health , security   and other 

                 Public services and benefits 

(2)   -- Sharing in social welfare for people whom under 

           the standard of  well - living 
(3) –   Sharing in economical development and growth 

(4) –  Fair distribution of income and wealth between 

         peoples 

(5) –  It is  a tool to help  government in  designing some    policies such  as :

(a)  -social well and benefits policies  

(b)  -Avoiding inflation policies 

(c) – Investment  policies 
(d) – Deficit  in public treasury policies  
(6) – Other objectives which depend on the changes in the surrounding factors connected with  welfare.
*-  Characteristics of Ideal Tax.
In general, the Ideal Tax should satisfy the  following   characteristics  and Conditions : 
· Equity  between  peoples .
·  Taxpayers   Ability . 

· Convenience  to  apply. 

· Certainty  and  Awareness  of   Taxpayers.
· Flexibility to change according to changes in social and economical Environments. 

· Efficient   Administration .
·  Commitment  to  Good   Ethics.
·  Commitment  to  Religious  Rules .
*- Taxes  Classification.
                Taxes are classified into two     groups  , they are: 

        -  Direct Taxes  : which are imposed directly on individuals, Who bear its burden and cannot transfer it to others  , such as :             

              - Tax on income, 

               -Tax on revenues, 

              - Tax on wealth, 

              - Tax  on  capital ,
     2- Indirect Taxes   :which are imposed indirectly on 

             Individuals   , such as :              
            - Tax   on  sales  

           -  Tax on   production  

There are other classification of Taxes such as :

        -   Tax on wealth 

        -  Tax on income

        -   Tax on consumption 

            And so on 

 *- Tax   Systems.
       Tax system is defined as a plan or a framework consists of a set of components operate together to calculate Due Tax on individuals and institutions according   to Tax   Laws   .
         The main Components of Tax System are as   follow : 

        - Taxpayers ,
        - Tax Laws and Tax Instructions ,

        - Tax Governmental   Executive   Units ,

        - Tax    Justice  Units ,

        - International Tax  Rules  and Tariffs 

   The main objectives of Tax System is to  generates information about Due Tax  for to whom it my concern such : 

· Taxpayers ,

· Tax  Authorities Units ,

·   Treasury Ministry ,
·   Banks and Financial Institutions  ,

·   Governmental Units  

·  And so on  

*- Egyptian Tax System.
The  Egyptian Tax  System  Framework 
consists of  the following Taxes  :

· Unified Tax  on Individuals Income ,

· Corporation Incomes Tax ,

·  Real Estate Properties  Tax ,

· Sales Tax ,

· Stamps Tax ,

· Customs  Duties,

· Tax on transfer of Properties ,

· Other Taxes . 
We will concentrate in this book  only   on

The Unified Tax System on Individuals Income  
 *- Egyptian Unified Tax on Individuals        

    Income
        The Unified Tax  System  on     Individuals  Income   -    according  to  the  Egyptian    Laws     -  No. ( 91 )/2005  -    Article  No. ( 6 )  consists  of  the      followings: 
---   Tax on Salaries and  Like Payments ,
---   Tax on Income from Non-Commercial
       Professions ,

---- Tax on  Income from Real Estate Property 
---   Tax  on  Income  from Commercial  and

       Industrial   Business ,

*- Cases Studies .
Case Study No . (I)     

     Complete to Show the meaning :

· Tax is a………without specific direct ……………………
·  Tax  is   imposed on individuals by………

·  Taxes  are classified into two groups, they are………………and………………………
· The main Objectives of Tax are:

     ………

     ………

     ………

     ………

-The Tax System consists of a set of  components ( parts ), they are :
- ……..                             - …………..

- …….                              - …………..
- The   Egyptian   Tax    System    implies 

    the following  Taxes :

   ……………

   ……………

   ……………

    ……………

   …………… 
           …………….

           …………….

· The  Egyptian  Unified Tax  on Individuals

Income implies the following  Incomes :

…………….

……………

……………

……………

……………
Case Study No.   ( II )
    Explain the  following Concepts :

· Direct Tax ,

· Indirect  Tax,

· Taxpayers ,

· Tax Authority Units ,

· Tax Avoidance ,

· Tax Declaration ,

· Tax  Card ,

· Tax  File ,

· Tax  Due ,   
Case Study No.  (III)
· What are the differences

between direct Tax and indirect  Tax ? 
· What are the differences
   between  Zakah and Tax ? 
· What are the differences  between

Taxpayer and Tax Evader ? .
· What are the differences between

Ideal Tax and  Unfair Tax ?.

· What is the difference between 

Tax  and Fees ?
Case Study  No. ( IV ).
          Discuss the following  concepts :

· Tax is a Zakah .

· Zakah is Tax .

· Tax is a Charity .

· Tax is paid by Rich People only .

· Zakah is paid by  Rich People only .

· Tax is a kind of Fees .

· Tax is imposed only by Law .

· Tax is a Tool for Social  Welfare .

Chapter Two
Essentials Of Tax Accounting System
Contents

- Preface.
- Tax Accounting Definition. 
- Tax Accounting Objectives .
-Tax  Accounting  Principles. 
- Tax  Accounting  Procedures .  
- Tax  Accounting   Information Users.
-Tax Calculating  Equations. 
-Tax Statement and  Annual Reports.
- Cases Studies. 

* Preface.
This chapter is concerned with the essentials  aspects of  Tax Accounting  as a Methodology and as a System.  It aims to assist the reader to have some knowledge about its meanings  , objectives , principles ,  equations , and  so on . In  addition , a special consideration is given to the nature of the  Tax  Accounting system , its units,  Statement and reports and how it operates to provide information required for Tax   Users  according to the Egyptian  Laws .   

* Tax  Accounting  Definition .
     It   is   defined    as  a  science  and an  art concerning    with     calculating    Tax     and    generating Information  to  Taxpayer ,  to Tax  Authorities   Units   and  to  whom  it   may concern for making decisions . 
 * Tax  Accounting Objectives.
     The main objective of   Tax   Accounting System is to generate Tax Information concerning   with  the  following  items :
-  Taxable Revenues   ,

-  Taxable  Deductions and  Allowances ,

-  Tax  Rate ,   

-  Tax  Statement and Annual  Report,
-  Tax Adjustments to Annual Report.
* Tax   Accounting Principles.
       Tax   is  determined  ,  measured  and declared according to a set of Accounting Principles such as : 
- Tax Period: it means that the Tax Statement is prepared about  a certain period which is called :  Tax Interval Period. 
– Objectivity : it means that tax due must be based on verifiable evidence as possible and not on subjective   and   judgmental measures and standards. 

– Consistency between periods for the same entity : it means that , the enterprise must apply the same accounting principles , policies and methods to make comparison meaningful  .
– Materiality : it means  Reports are only concerned with significant information and matters.  

– Monetary Values : it refers to using money      as a unit of measure of   Tax Due  Changes in its general purchasing power are not recognized in preparing  Tax Statements. 

   - Continuity   or   Going   Concern :   it   means    that
    every enterprise should be viewed as  remaining in       operations. 

· Disclosure : it means that  Tax Statements should disclose that , which is necessary to make them clear and not misleading .
         In   addition  to  the previous principles ,there are
           Other Values  such  as :
            -   Ethics Values ,

            -  Behavior Values ,
             - Religious Values .

* Tax Accounting Procedures.

The main job of   Tax Accountant is to collect , record and classify data about  Individuals and Business transactions and events and to generate information about Tax Due.  These  are carried out according to a set of sub-sequent  procedures .
 They are as follow : 
· – Collecting data about  Individuals  business
       Transactions .     
· – Recording  data  in Books and Records. 

· – Classifying  data .
· – Analyzing data  according to Tax   Laws ..
·  - Preparing the Financial Statements. 

· – Preparing the Annual  Tax Statement .              according  to Tax laws and Instructions.
· -- Preparing the  Annual  Tax  Declaration
     ( Report ).
* Tax Accounting Information Users.

          They are as follows :

-   Taxpayers ; such as 

           -   Individuals

  -  Institutions

   -  Corporations 
   -  Establishments

    - Tax Accountants
        and Others 
· Tax Authorities  Users ; such as :

· Tax  Inspector ,

· Tax Investigator ,

· Tax  Auditor ,

· Tax Competent  ,

· Tax  Interior Committee , 

· Tax Appeal Committee ,

· Tax   Court  Council ,
         -   Governmental Units  
         -   Other Taxation Establishments  
 * Tax Calculating    Equations.
        Tax is calculated – in general-   according  to  the following  Equations
Elements of Equations

· Taxable Revenues or Incomes,

· Taxable Deductions ,

· Taxable  Allowances ,

· Tax Rate,

· Tax  Due ,

        -    Pre-paid  Tax,

· Tax Due to be paid 

Tax Equations

- Net Taxable Revenue = Taxable Revenues   Less
          Taxable Deductions& Taxable Allowances 

-Tax Due= Net Taxable Revenue× Tax Rate

- Tax Due to be Paid= Tax Due Less   Pre-paid Tax.

Tax Statement
Al-Rebatt Company (JSEC)

For the ….. ended     /   /

 Taxpayer  Name  :

Tax File No :

Tax  Card No :

	Taxable   Revenues
      ……………………

      ……………………
	
	200 000

	Less : Taxable Deductions
       ……………………

        …………………
	50 000
	   

	
	
	

	Less ;  Taxable Allowances:

           ………………………

Less :Family  Allowance                                                           
Net  Taxable  Revenue
Tax  Rate   20 %

Tax   Due= 120 000 ×  20% =24 000
Less : Prepaid Tax             = 10 000
Net Tax  Due                       = 14 000          
	15000
    5  000 
----------
	80 000

---------

120 000

	 
	
	


* Cases Studies.
Case Study NO.  ( I )
       Complete to Show the meaning:
 -  Tax   Accounting  is a science  concerning

     with………
-  Tax Accounting  System consists of a set of
 elements, they are ………………
-  Tax calculation is carried out according  to the

   following steps :……………………

-   Tax Declaration is an  Accounting Report 

shows…
Case Study  No.  (II)
      From   the following  Data and  Information ,
are required   to  prepare the  Tax  Annual Report:

-   Tax  Revenues                              500000  
-   Tax  Deductions                            100000      
-    Tax Family Allowance                   50000 
-    Tax  Rate                                          20%
Case Study   No. ( III)
From the following Data and Information , you are  required  to  prepare   the   Annual   Tax Statement:
  - Tax Income                          1000000
  - Tax Deductions                     100000

  - Social Allowance                   200000

  - Tax Charges                          100000

  - Tax Rate                                     30 %

  -  Taxpayer Name : Mohamed  Amin

  -  Tax Card No.   1234

  -  Tax File N0.  25/  A /   
Case Study N0. ( IV ) 

From the following Data and Information , you are  required  to  prepare   the   Annual   Tax Statement:

  - Tax Incomes                               50000
  - Tax Deductions                          10000

  -  Family Allowance                       5000

  - Tax Rate 
     10%  up to 15000

     15%  more than 15000
Chapter   Three
Tax on Salaries and   Like  Payments
Contents
- Preface.

- Definition  of  Tax  on  Salaries .
- Characteristics of Tax   on   Salaries .

- Determination   of   Taxable   Incomes  from
         Salaries.

- Deductible  and Allowances of Taxable                      Incomes on   Salaries.
-  Family Allowance of Tax Salaries.
- Rate of   Tax  on  Salaries .
- Calculating   Procedures  of  Tax  on  Salaries .

- Cases   Studies .
* Preface.
               This   Chapter is   concerned   with
 Tax on  Salaries  and  Like  Payments  according to the Egyptian      Law    No.  (91 /(  2005    Articles    from  
(9 )  to ( 16).
                It     concentrates     on     its         Nature , Characteristics    ,   Exemptions  ,       Allowances,    Rate  ,   Calculation  ,   and    Preparing    the   Tax Statement and       Annual  Report . The  last   part  of  this  chapter    implies   some     Examples  and   Cases  Studies  for   more illustrations .
*  Definition of Tax on Salaries.
        It is a direct Tax imposed on Incomes from Salaries , Wages ,  Remunerations , Annuities

…..and Like Payments , paid to  any person residing

In Egypt or Abroad for work rendered  in Egypt .                  
* Characteristics of Tax on Salaries.
               The main Characteristics of this Tax are :
· It is a direct Tax imposed on real persons incomes , for work rendered in Egypt .
· It is imposed on Egyptian Residents from Incomes derived  from Egypt ,and on   Non- Egyptian Residents from Incomes  derived  from Egypt .  

· These Incomes  should be reality available

for  the    Beneficiary  ( the Receiver). 

· The Tax Rate  is  Progressive . It is an  increasing  percentage as  value of the tax base rises .     

· The Tax  considers  Family  Allowances
and   Personal  Charges .

* Determination of Taxable Incomes 
      of    Salaries
     According to the Article  No.( 9  )from the  Law No.
91 / 2005 ,  this  Tax  is  imposed   on  the   following

Incomes :

#- Salaries , Wages , Remunerations, Bonuses , Annuities ,  and Like  Payments  paid by   Egyptian

Government   Units to any person whether residing in Egypt or Abroad for services rendered in Egypt .
#-- Salaries , Wages , Remunerations, Compensations Bonuses , Annuities ,  and Like  Payments  paid by   Private Sector to any person residing in Egypt or Abroad for services rendered in Egypt .

#- Salaries ,  , Remunerations and Like Payments paid to Presidents and Members of Directors of  Public Sector  Corporations.
#- Salaries ,  , Remunerations and Like Payments paid to Presidents and Members of Board of  Directors other than Stockholders in Public Sector Corporations  this Payments is made for Administrative Work.

#- Amount paid to Foreign Experts working for any agency ,quarter ,or   authority  for services  rendered in  Egypt   providing the period of their employment does not exceed 183   days per year . If the  period exceeds 183   days the same rules that apply to the

Employees in public  and private sectors shall apply.
#- Cash    Benefits that are Taxable  such as :
· Nature of work Allowance  .

· Representation or Reception Allowance  .
· Production  Incentives  .

 # -  Cash Benefits that are not Taxable : such as :

     -  Special Raises,

     - Travel  Allowances ,

     -  Transportation Allowances ,

     -  Housing Allowances

     - Clothing Allowances 

     -  …….and  Like  .
# - Fringe  Benefits: , to be taxed must be granted for 

      Free or against charges that do not cover the cost

     paid by the employer . If the Fringe  Benefits, 
     because  of the nature of the work they are  not

     taxed .
* Deductible  Amounts  from Taxable
         Incomes of Salaries .
     According to the Article No.( 13)  from  the Law No. 
(91) / 2005, the following amounts are deducted from the  Total   Taxable  Incomes  of   Salaries:

( 1 ) – Social insurance subscriptions and saving

           Premiums .

( 2 ) – Subscriptions in special  insurance  funds .

( 3 ) – Life  insurance  premiums .

( 4 ) – Life  annuity  revenues .

( 5 ) – Proportional  stamp  tax .

( 6 ) – Family  allowance .

* Family Allowance of Tax Salaries.
       According to the Article No. (13 )  from the Law

No. (91 ) / 2005 ,the Family Allowance is deducted from the Taxable Incomes  is  L.E. 5000 per year

Regardless  to the social state of the Taxpayer.

* Tax Rate on Salaries.
         According  the Law No.  (91) /  2005  the Tax Rate

Applied to Salaries and Like Payments  is as follow :

   = Family  Allowance    =  L.E. 5000                                  

   = More than L.E. 5000 up to  20000       Tax Rate 10%

   = More than  L.E.20000 up to 40000      Tax Rate 15%

   = Above        L.E. 40000                          Tax Rate 20%
     Foreign   Experts   whom are subject to Tax on
 Salaries  and  other  Like  Payments , the Rate of 10%

on   the   total   amount   they   receive   without   any Deductions or  Family Allowance.

*  Calculating   Procedures  of  Tax 
     On  Salaries and Like Payments.
     The main procedures  of calculating Tax on Salaries and Like Payments are as follow :

( 1 ) – Determine the Total monthly Income  and

          Convert it  into Annual   Income   by 

          Multiplying  by 12 ,

( 2 ) – Deduct  Exemptions and Allowances from 
           the total Incomes . This is the Tax Base,
            and distribute it into slides ,

( 3 ) – Determine the Tax  Rate for each amount
           ( slide ) , 

( 4 ) – Calculate the Due Tax on the Base by

          Multiplying each amount by each rate . 
( 5 ) – The Taxes calculated above is for one year 
            Shall be divided by  12 to reach the
            monthly Tax . 
        The Tax Statement shown at the next page

Illustrates  the previous  procedures  .

Tax Statement
on Salaries and Like Payments
  Items of Tax                                   Amount       Amount

------------------------------------------------------------------------------ 
$- Taxable Incomes

 Basic Annual Salary××××                                   

 Variables  wages….                               ××××
    Total Incomes                                   ---------       100000
$-  Deductions

  Social insurance                      ××××             Allowances , Incentives ….                  ××××                           ٍٍ Social Security Premiums                    …….
      Total Deductions                            ---------        80 000  
$ Net Income before Family Allowance                 20000 

$ - Family   Allowance                                                5000  
$ - Taxable Income ( Tax Base )                              15000     
$-  Tax Rate    10%

$ -  Due Tax = 15000 ×10% = 1500
-----------------------------------------------------------------------------                                

* Cases   Studies
Case  Study No. ( I ).
            Mention some examples of the Taxable 
Incomes of Salaries and Like  Payments .

Case Study No. ( II ). 

          Mention   some   examples  of  Untaxed

Amounts   of  Allowances   and   Incentives.

Case Study No. ( III ).
        Complete the following  :
- Tax Rate of Net Taxable Incomes of Salaries for

         Amount L.E.   4000   is             ……%

         Amount L.E .10000   is             ……%

         Amount L.E. 25000   is             ……%
         Amount L.E. 40000    is            ……%

         Amount L.E. 60000    is             ……%

· Tax Rate  of  Total  Income  for  a Foreign 
        Expert of……%  without  ………………………

         …………………………..

Case Study  No.  (IV ). 
       From the following Data and Information you are required   to   prepare   the  Tax   Statement   for    an employee working in a   private sector  according  to

The Egyptian  Tax  Law , for his incomes   during  the

Year 2009 .

=  Fixed Incomes .                                      100 000

=  Variable Incomes.                                    40 000

=  Cash Benefits-Bonus.                             10 000

=  Fringe Benefits-Housing.                        20 000

=  Social Security Subscription.                 20 000

=  Nature of work Allowance
     within limit .                                             10 000

=  Life Insurance  Premiums.                      10 000

=  Family Allowance.                                     5 000

Case  Study No.  ( V ). 

           Mention the main differences between  Zakah
on   Salaries    and    Wages  According    to   Islamic jurisprudence   and  Tax  on   incomes from Salaries
According to Egyptian Law .       
Chapter Four

Tax on Incomes from Non  -Commercial Professions
Contents
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- Characteristics of Tax   on Incomes from Non- Commercial   Professions.  

- Conditions and Terms of Tax   on Incomes from Non- Commercial   Professions.                                                      

- Determination of Taxable Incomes from Non- Commercial Professions.
- Deductible and Allowances of Taxable Incomes from Non- Commercial Professions.
- Rate of   Tax on Incomes from Non- Commercial   Professions. 
- Calculating   Procedures   of  Tax  on  Incomes from Non-Commercial  Professions .

- Cases   Studies . 
* Preface.
               This   Chapter  is   concerned   with
 Tax        on  Incomes  from Non-Commercial  Professions      according to the Egyptian Law  No.   ( 91 / (  2005 Articles  from  ( 32)   to  ( 36 )   and   ( 70)   ,( 71 ).
                It     concentrates     on     its         Nature , Characteristics   , Exemptions   ,       Allowances,    Rate  , Calculation  , and     Preparing    the    Tax       Annual  Report and Tax Statement . The  last  part  of  this  chapter   implies   some     Cases  Studies  for   more   illustrations.

* Definition of Tax of Incomes from Non-

       Commercial Professions.
        It is a direct   Tax  on   Incomes  generated  from Non- Commercial  Activities and Liberal Professions which  the  Labor is the principle element . 
*  Characteristics  of Tax   on Incomes from
         Non- Commercial   Professions .  

        According to the Articles from No. (32) to No. (36)

from the Law No. ( 91 ) / 2005 , we shall summarize the
 main  features of the Tax as follow :

· It is a direct Tax .

·  It is applied for Incomes from Independent Non- Commercial  Professions.

· It is imposed on Incomes realized in Egypt  by

Egyptian Citizen or a  Foreigner .

· Incomes realized outside Egypt are not Taxable.

* Conditions and Terms  of Tax   on  Incomes
     from Non- Commercial   Professions  . 
    The main Conditions should be  fulfilled in this Tax are :

( 1 ) – Practicing the Profession  Independently .

( 2 ) -  The Labor is the main Element in practicing the

            Profession .

( 3 ) -   Practicing the Profession  Traditionally  and

            Continually  .

( 4 ) -   Practicing the Profession  in Egypt  .                                                      

* Determination   of  Taxable Incomes from 
  Non - Commercial  Professions.

      According to the Article No. ( 33) from the  Law No. 

(91)/ 2005 , the Tax shall apply to the following Incomes :

( 1 ) -  Incomes from practicing the profession 

           Independently .

( 2 ) -  Incomes from capital profits from selling Assets 

           were  using  in  practicing  the  profession .

( 3 ) -  Incomes from Consultations and Expertise .
( 4 ) -  Incomes from transferring Skills to others .

( 5 ) -  Incomes from  Professional  Training.

( 6 ) -  Any Incomes  from any Profession not mentioned in the Article  No. (33 ) above .
we shall illustrate these in more detail through the  cases studies
 Deductible   and  Allowances   of    Taxable Incomes from Non- Commercial  Professions.    
       According to the Article No. (33) from the Law (91)
2005 , the deductible  and Allowances  items  of Taxable Incomes from N0n- Commercial Professions are as follows :

( 1 ) – All Costs and Expenses related with practicing the Professions such :
· Wages & Salaries.
· Stationery and Publications .
· Travel and  Transport .

· Cares Expenses .

· Maintenance & Repairs .

· Rents .

· Legal Expenses .

· Burial Expenses .

· Depreciation of Fixed Assets .

· Subscriptions of practicing the profession.
·   Taxes except Tax on N0n- Commercial Profession.
·   Governmental Fees .
·  Social Insurance  subscriptions.

·  Life insurance premiums.

·  Gifts  to  Governmental  Units  in  range  of  net annual income.

·  Gifts and Charities to Social Societies  in range of  10% of net annual Income .

· Other Expenses according to the nature of the

Profession  and not mentioned in this Law ..

* Exemptions from Tax on Incomes from Non-           Commercial Professions.
    According to the Article No. (36) from the Law (91)
/2005 , the Tax Legislator has exempted from Tax the

following Incomes ;

 ( 1 ) -  Educational Establishments under the supervision Of   the  Government.

( 2 ) -  Authoring and Translating Books, Magazines,
          And so on,

( 3 ) -  Universities and Colleges and Like  Staff  from

           there  Incomes from Authoring Books and Like

            Publications .

( 4 ) -  Members of  Art Union .
( 5 ) – Members of Profession Trade Unions for three Years .
*  Tax Rate on Incomes from Non- Commercial 

 Professions

 According  the Law No.  (91) /  2005  the Tax Rates

Applied   are   as  follow : 
   =  Family  Allowance                              L.E. 5000
     

   = More than L.E. 5000 up to  20000       Tax Rate 10%

   = More than  L.E.20000 up to 40000      Tax Rate 15%

   = Above        L.E. 40000                          Tax Rate 20%

* Calculating Procedures of Tax on Incomes         from Non-Commercial Professions.
     The main procedures  of calculating this Tax  are as follow :

( 1 ) – Determine the Total Annual  Incomes ,

( 2 ) – Deduct : Costs, Expenses  and Allowances from 

           the total Incomes . This is the Tax Base,

            and distribute it into slides , 
( 3 ) – Determine the Tax  Rate for each amount

           ( slide ) , 

( 4 ) – Calculate the Due Tax on the Base by

          Multiplying each amount by each Rate . 

( 5 ) – The Tax calculated above is the Due,  deduct from it the pre-paid Tax during the  year to  reach to tax should be paid . 
        The Tax Statement shown at the next page illustrates  the previous  procedures  . 
Tax statement
On Incomes from Non-Commercial Professions

                    /      /        /
----------------------------------------------------------------------------

  Items of Tax                                Amount         Amount

---------------------------------------------------------------------------- 

$- Taxable Incomes

     ……………                               
    Total Incomes                                   ---------       100000

$-  Less : Costs and Expenses                                
           ………
      Total Deductions                            ---------        80 000  

$ Net Income before Family Allowance                 20000 

$ - Family   Allowance                                                5000  

$ - Taxable Income ( Tax Base )                              15000     

$-  Tax Rate    10%

$ -  Due Tax = 15000 ×10% = 1500

* Cases Studies. 
Case Study No. ( 1 )

        Mention some  examples of Incomes

Imposed   to  Tax  on Non- Commercial Professions . 
Case Study No. ( II )

        Give examples of Costs and expenses

Shall be deduct  from  Incomes from Non-

Commercial  Professions .

Case Study No. ( III )

        What are the Terms of Tax on Non- Commercial  Professions ? .
Case Study  No. ( IV )

          From the following Data and Information ,you

are  required  to  calculate  the Due  Tax  on   Non- Commercial  Professions For a Consultant : 
- Total Professional Incomes.                           800 000

- Burial Costs and Expenses.                           120  000

- Professional   Fees .                                           75 000                                             

- Family  Allowance.                                                5000

-  Pre-paid Professional Tax.                               30 000
Case Study  No. ( V )

    From the following Data and Information ,  You are required to prepare the Tax Statement for a Professional Accountant  for the year ended 31-12-2009.

@- Incomes

    - Auditing & Accountancy                          700 000

   - Consultations                                             150 000

   - Training                                                       100 000

  -  Capital  Profits.                                             50 000
 @- Cost  and Expenses :
          -   Wages  and Salaries                         100000                   
· Rents .                                                    50000
· Travel & and Transport                        50000
· Stationary                                              20000 
· Maintenance & Repairs                        10000  
· Professional  Subscriptions                  5000
· Gifts & Charities                                     3000   
· Motor Cars  Expenses                           6000   
· Life  Insurance  Premium                      5000
· Drpreciation-20%(50000)                     10000
· Tax on  Property                                     2000
· New-papers                                             1000
@ -Additional  Information
· Depreciation % should be at 10 %
· Taxable Cars Expenses should be 2/3
· Gifs and Charities within limit .
Case Study No. ( VI ) .

From the following Data and Information You

are required to prepare the Tax Statement for a

Professional as to presented to Tax Authority at the

End of the year   : ( L.E. ).
$- Professional  Incomes                           200 000

$- Capital Profits                                          20 000

$- Costs and Expenses                                90 000

$- Insurance Premiums                                20 000   

$-Charities within  limit                                 10 000

$- Family  Allowance                                          ?
$- Tax Rate                                                         ?
                       =====================

Chapter Five

Tax on Incomes from Real Estate Property.

           Contents
- Preface


-Definition of Tax on Incomes from Real Estate Property.      
- Characteristics  of Tax on  Incomes from Real Estate Property . 
- Determination   of  Taxable Incomes from Real  Estate property .                  

- Deductible  and Allowances of Taxable Incomes from Real Estate Property.
- Deductible  and Allowances of Taxable Incomes from Real Estate Property.

 - Rate of   Tax  on Incomes from Real Estate Property.  
- Calculating Procedures of Tax on Incomes from Real Estate Property .

 - Cases Studies. 
* Preface.

               This   Chapter is   concerned   with
 Tax on   Incomes from  Real Estate Property  according to the Egyptian Law  No. 91 /  2005 Articles   (37 ) and the Law No. 196 / 2008 and there Adjustments .
                It     concentrates     on     its         Nature , Characteristics    ,   Exemptions  ,       Allowances,    Rate  ,   Calculation  ,   and    Preparing    the   Tax Statement and       Annual  Report . The  last   part  of  this  chapter    implies   some     Examples  and   Cases  Studies  for   more illustrations . 
*  Definition of Tax on Incomes from

 Real Estate Property
          It is a direct   Tax  on   Incomes  generated  from 
 Leas –able  Land   and   Buildings   Properties  imposed according the Egyptian Laws No. ( 91 )/2005 and No. ( 196 ) / 2008. We shall discuss these in more detail  in the following  pages .

*  Characteristics  of Tax   on  Incomes  from
     Real  Estate  Property .           

          The   main  features  of  this  Tax  as  follow :

· It is a direct Tax .

·  It is applied on  Incomes from Lease-able Real Estate Properties .

· It is imposed on Incomes realized  in Egypt  by

Egyptian Citizens  or  by   Foreigners .

· It considers Family Allowance and pre-paid

    Tax on the same  Building . 
*  Determination   of  Taxable Incomes from

       Real   Estate  Property. 

      According to the Egyptian  Law No. (  91    ) /2005 Article  No.( 39    )  adjusted by   the Law No. (  196 )/2008  , this Tax is imposed on the following  Incomes : 
(1) – Actual  Incomes from Leas-able Buildings , Less :
          50% for Costs and Expenditures, Less: Pre-paid Tax according to the Law No. ( 82 ) / 2005 .

( 2 ) – Actual Incomes from Leas-able Furniture  Property according  to the Article No. (40 ) from the Law  No. (91)/ 2005, Less: 50 % for Costs and Expenses and Less: Pre-paid Tax of  Property Fees . Less : Family Allowance . 
 * Deductible  and Allowances of Taxable                   Incomes  from Real Estate Property. 

        As mentioned before , the main items should be deducted  are as follow :

· 50 % for Costs and Expenses .

· Pre-paid Tax and Fees for the same Property .

· Family Allowance if it is not deducted from any
Taxable Incomes before 

*  Rate of   Tax  on Incomes from Real 

      Estate Property.

     According to the Unified Tax on Incomes of Real  Individuals ,the Rate of Tax are as follow : 

=  Family  Allowance                                  L.E. 5000
     

   = More than L.E. 5000 up to  20000       Tax Rate 10%

   = More than  L.E.20000 up to 40000      Tax Rate 15%

   = Above        L.E. 40000                          Tax Rate 20%

*  Calculating Procedures of Tax on Incomes from Real Estate Property. 
             This Tax is calculated as follow: 

( 1 ) – Determine the actual Incomes during the year
          from Real Estate Property.

( 2 ) – Deduct   50 %  for  Costs  and   Expenses  .

( 3 ) -  Deduct  Family   Allowance if it is not deducted

            from another Income to reach to the Tax Base .
( 4 ) – Calculate the Due Tax  according to the
        previous steps  by multiplying the Tax Base by 
       Tax Rate . 

(5 )-  Deduct  the actual Property  FEES  paid during the Year  to reach to the net Tax on Real Estate
          Property .
        The Tax Statement shown at the next page illustrates  the previous  procedures  .

Tax statement

On Incomes from  Real  Estate Property

                                    /      /        /

-------------------------------------------------------------------------

  Items of Tax                                    Amount   Amount

-------------------------------------------------------------------------- 

$- Taxable Incomes

    Total Incomes                                   ---------       50000

Less : 50% For Costs and 
                   Expenses.                    

      Total Deductions                            ---------        25 000  

$ Net Income before Family Allowance                 25000 

$ - Family   Allowance                                                5000  

$ - Taxable Income ( Tax Base )                              20000     

$-  Tax Rate    10%

$ -  Due Tax = 15000 ×10% = 1500

                      =  5000 × 15% =  750
                                                 -------

                                                 2250

$- Less: Paid Fees                  2000

                                               ---------

     Net Tax should Paid            250

                                               ---------
* Cases Studies.
Case Study No. ( I ) .

     Mention the main kinds of Taxable Incomes from Estate Property .
Case Study No. ( II ) .

     What are the differences between Tax on Incomes from Real Estate Property and  Fees on Property ?, and   how   to   co-ordinate    between   them ? . 

Case Study No. ( III ) .

     From the following Data and Information, You are required  to calculate the Due Tax on Incomes from Leasing Property : ( Amounts in L. E. ) .
$- Actual  Annual  Lease                           120 000

$- Family Allowance                                       5 000

$- Actual  Annual Fees Paid                          2 000

Case Study No. ( IV ) .

       From   the  following  Data  and   Information ,
 You are  required  to  prepare the Tax  Statement on Incomes  from   Furnished   Property  at  the end    of Taxable Year  as  to  present it   to  Tax  Authority ;

( Amounts in L.E. ) .

$ - Actual received Lease                            200 000

$ - Family Allowance                                       5 000

$ - Actual  Property Fees Paid                      10 000

 Case Study N0.  ( V ) .
         Compare between  Zakat El-mostaghallat and

Tax on Incomes from Real Estate Property.
Chapter Six
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Chapter Seven
Examination Models
Model ( I )
Question No. One
(a)-explain the following concepts :
     - Direct Tax.

     - Indirect Tax .

     - Tax Base .

     - Tax Rate .

     - Tax Report .

(b)- From the following Data , calculate the Due Tax
=  Fixed Incomes .                                      200 000

=  Variable Incomes.                                   150 000

=  Cash Benefits-Bonus.                              10 000

=  Fringe Benefits-Housing.                        20 000

=  Social Security Subscription.                 10 000

=  Nature of work Allowance

     within limit .                                             10 000

=  Life Insurance  Premiums.                       5  000

=  Family Allowance.                                     5 000
Question Two ; 
            From the Data and Information ,You are required to prepare The Tax  Statement for An 

Accountant for the year ended 31-12-2009 : 
$- Professional  Incomes                          200 000

$- Capital Profits                                          50 000

$- Costs and Expenses                               80 000

$- Insurance Premiums                               10 000   

$-Charities within  limit                                  5 000

$- Family  Allowance                                  5000

-------------------------------------------------------------------------

Model  ( II )
Question One : 
      From the following Data and Information,

You are required to calculate The  Due Tax :
( According to the Egyptian Law )

= Actual Incomes from Leasing a Property      100000
= Net Incomes from Salaries                               150000

= Net Incomes from a Profession                        200000

     ( suppose more Information for help ).    
Question Two :
(a)-what are the Differences Between :

      Tax and Fees,
       Zakah and Tax,

      Direct Tax and Indirect Tax .
(b)- Calculate the Due Tax on an Income from

        Leasing a furnished House     
     -  Annual  Actual Total Lease                                         20000

     -  Annual Actual Property Fees Paid                                5000

     -  Annual Actual Zakah Paid                                             2000
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